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PARAIANA MINERAL SYSTEM
MT GEE DEPOSIT
SCOPING STUDY UNDERWAY
RESOURCE DRILLING TO COMMENCE IN NOVEMBER

SCOPING

Coffey Mining Pty Ltd, a subsidiary of ASX listed Coffey
International Limited (COF), have been appointed to commence a
scoping study at the Mt Gee uranium deposit.

The study will commence on Tuesday 24 October 2006, with a team
of four Coffey specialists flying to the site with Marathon’s
executive directors.

The initial stage of the study will be carried out by mining,
processing, hydrogeological and environmental experts, leading to
definition and costing of the full scoping study to commence in
January 2007.

DRILLING

Planning for a 20,000 metre resource drilling program at Mt Gee is
well underway, with site consultation and clearance in train.

The purpose of the drilling is to improve resource definition from
inferred to indicated and/or measured.

Final clearance is expected this month with documentation defining
environmental considerations to be lodged before end of month.

A. drilling contractor has been engaged and resource drilling is
expected to commence in November 2006,
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Mt Gee Deposit — Scoping Study

Marathon is pleased to announce the commencement of comprehensive scoping studies at its Mt Gee uranium
depoeit in the Paralana Mineral System of EL 3258 i the Northern Flinders Ranges of South Anetralia (Figure
1).

Coffey Mining Pty Ltd, a subsidiary of ASX listed Coffey International Limited, has been appointed to
commence 3 scoping study at the Mt Gee yranivm deposit. The study will commence on Tuezday 24 Qctober
2006, with a team of four Coffey specialista flying to site with Marathen’= executive direcrors.

The mmpose of the study iz to define the full range of mining and processing options available for the
development of the Mt Gee deposit, and to consider the envirormental and social 1esues which need to be
managed to enable an acceptable operation with minimal negative impact.

The initial stage of the study will be carried out by mining, processing, hydrogeological and environmental
experts, leading to the definition and costing for the fill scoping study to commence in January 2007, Coffey
Mining Pty Lid is a leader in mineral industry studies and will provide the Company with definitive guidelines
for the timely development of the Mt Gee uranium resource.

Mming: There are many madern mimng methods that may be appliceble to uranium miming ot Mt Gee, and
Coffey Mining will present a range of options which will eveninally be reduced to perhaps two alternatives for
consideration at the pre-feasibility stage. The methods chosen will be those which are considered most
apprapriate in view of hydrological, geotechnical, environmental and other issues.

Processimg: As noted in Mamthon’s ASX release of 30 August 2006, microprobe and scamming electron
microscope studies revealed that the dominant uraninum mineral at Mt Gee is uraninite (uranium oxide), with
certain zones enriched in coffinite (wranium silicate) and, to a lesser extent, uranivm carrying minerals such as
branmerite, uranium sorosillicate and allanite. The presence of a processing specialist in the initial scoping
definition teamn is a reflection of the importance of processing and uranivm recovery in the economics of
uramum mining at Mt Gee,

Hydrogeology: Mining and processing of uranium at Mt Gee will require water and even at this early stage of
resource definition Marathon is aware of the importance of scoping the water requirements of a potential
operation. Coffey Miming will azsess the hydvogeological environment snd consider the full range of options
available to Marathon for the development of a mine and for a sound level of production.

Environmental: An environmental and soeial ecology specialist will be part of the initial team to ensure that
these factors are taken into account at the earliest possible stage of the project. Marathen is commitied to
exploration and mining with minimal environmental and social impact, and the estgblishment of bage line
studies is a crucial part of the process, ensuring that impacts are measurable from the outset, from initial
conditions that are as clase to original as practicable.
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Marathon Resources Ltd
Figure 1: Paralana Mineral Svsiem, EL 3258, Flinders Ranges

Mt Gee Resource — Definition Drilling

Planning for the 20,000 metre drilling program aimed at converting the Mt Gee inferred resource to an indicated
and/or measured resouree ig well undervway, with on gite inspections and cleararce procedures in train. The
description of environmental factors requirsd to accompany the drilling work program has been lodged, after
consultation, with the holders of the pastoral lease, traditional landowners znd relevent government departments.

Upgrading of the resource from the inferred category to the indicated/measured category is a precursor to
definition of an ore reserve, Closer spaced drilling and appropriste sampling procedures allows confident
definition of both mineralication and host roek lithologies which are key factors in recource defipition,
Estimation of an ore reserve requires assessment and consideration of mining, metallurgical, economie,
murketing, legal, environmental, social and governmental factors, the so-called “modifying factors™.

Closer study of the defined resource has demonstrated the conrinuity of mineralisation and the coherence of the
distribution of the higher grade muneralisation as the cut-off grade is increased. As noted in the Company’s
ASX release of 30 August 2006, application of & cut-off grade of 1,000ppm (0.1% UsOg) yielded an inferred
resource of the order 10.]1 million tonnes of mineralisation at 0.133% 1150y for 13,496 tonnes of U0y within a
10 metre thick zons of mineralisation, This high grade mineralisation is erbedded in a coberent body of some
25.4 million toones of mineralisation averaging 0.081% U0y, containing some 20,573 tommes of UsQy (45
million pounds), at a eut-off grade of 500 ppro.

The drilling program, essentially as shown below, comprises 93 holes, sited so as (o minimise the
environmertal impact of the program.
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Figure 2 Proposed drill holes location towards indieated/measured resouree of the Mt Gee depa;;'r

The information i this report that relates to Exploration Results, Mineral Resources or Ore Reserves has
been compiled by Dr W Bogaes, a full time Executive Director of Marathon Resources Lrd and a Member
of the Australian Institute of Geoscientists. Dr Bogaez has sufficient experience relevant to the stle of
mineralisation and type of deposit under consideration and fo the activity he is undertaking to qualify as
a Compeient Person for the purposes of the 2004 Edition of the Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves. Dr Bogaez eonsents to the inclusion in the
repory of these matters based on thely information in the form and sontext {n which it appears.

Contact Company Investor Relations
Dt John Santich Mr Rod North
Chief Exccutive Officer Bourse Communications
Telephane (08) 8366 2500 Telephonz (03) 9510 8309

Mobile 0408 670 706
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